
Programme on Banking Law and Practice and Legal Aspects in Loan Proposals  

 

Programme Objectives:  

 

By the end of the programme, the participants would be able to: 

 

1. Describe the nature of a Cooperative Organisation and the need for Cooperative Banks to 

reflect cooperative values in their working while adapting to technological changes 

 

2. Narrate the salient aspects of laws governing cooperative banks like Cooperative 

Societies’ Act, BR Act, NABARD Act and RBI Act 

 

3. Define the various negotiable instruments, types of crossings, payment in due course, 

duties of collecting bankers, and liability of paying bankers  

 

4. Describe the Documentation aspect – list the different types of documents, explain the 

documentation procedure and the stamping of documents  

 

5. Describe various modes of charging securities 

 

Programme Contents: 

 

The programme will provide inputs which will broadly cover the following areas: 

 Legal framework governing cooperative banks 

 Relationship between Banker and Customer 

 Negotiable Instruments 

 Documentation of loan proposals 

 Creation of charge on securities 

 

 

Participants: 

 

The programme has been designed for officers of cooperative banks. 

 

Duration: 

 

The duration of the programme is 3 (three) days. 

 

 

 

 

 

 



Day Session(s) Session Topic Session Objective  

Day 

1 

I 
Registration & 

Inauguration 

1. Know the participants profile and keep 

them informed of the course coverage. 

Assessment of entry level behaviour. 

II & III 

Introduction to cooperation 

and the salient features of 

the Cooperative Societies’ 

Act 

1. To sensitize the participants about the 

essential features of cooperative organisation, 

discuss about the cooperative values and 

principles and their relevance in present day 

context. 

2. Provisions of Cooperative Societies Act 

regarding various important definitions, 

membership, management, audit, Inquiry and 

inspection etc.  

IV 
Laws governing 

Cooperative Banks 

1. To sensitize the participants on the 

relevant provisions of BR Act regarding 

definitions, paid up capital, restriction on loan 

and advances, bank licensing, cash reserve and 

statutory liquidity ratio, inspections etc.  

 

2. Important provisions of NABARD Act 

and RBI Act as applicable to Coop. Banks 

Day 

2 

I & II Banker & Customer 

1. To sensitise the participants about the 

various types of relationships with  customers 

like debtor and creditor, trustee, bailor and 

bailee, agent - principal relationship, lessor and 

lessee and Indemnifier and indemnified, etc  

2. Besides, special relationships like 

mandate, power of attorney etc 

3. Special customers like HUF, Minor, 

Pardanashin etc. 

III & IV Negotiable Instruments 

1. To provide inputs on the important 

provisions of NI Act 1881 like definitions/ 

essential features of cheques, payment in due 

course, Liability of Paying Bank, Collection of 

cheque, duties of collecting bank, 

endorsements, forged instruments and bounced 

cheques, etc.  

 

Day 

3 

I & II Documentation 

1. To introduce the different type of 

documents, documentation procedure; 

stamping/ e-stamping, procedure for keeping 

the documents live. 

2. Case study on documentation of one 

agriculture and one non- agriculture loan 

  

III & IV 
Creating Charge on 

Securities 

Provide inputs on different types of charges 

like assignment, lien, set-off, hypothecation/ 

pledge, mortgage, etc  and when a particular 

type of charge is to be created 

V Valediction 

 


